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BERJAYA SPORTS TOTO BERHAD                                         Neutral 
 
DESCRIPTION 
 
Malaysia’s leading numbers forecast operator (NFO) 
offering toto betting and lotto gaming. 
 
 
12-Month Target Price                                 RM2.15 
Current Price                                                RM2.37 
Expected Return                                             -9.2% 
 
Market                       Main 
Sector                                                            Gaming 
Bursa Code                         1562 
Bloomberg Ticker                                        BST MK 
Shariah-Compliant                                               No 
 
SHARE PRICE CHART 
 

 
 
52 Week Range(RM)                                  2.01-2.62 
3-Month Average Vol (‘000)                            1,007.0 
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KEY STOCK DATA 
  

   
Market Capitalisation (RM m) 
No. of Shares (m) 

3,192.4 
1,347.0 
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 Flattish Earnings Growth 
 
Despite posting a 3% decline in revenue, Berjaya Sports Toto (BToto) reported a 
flattish net profit for 3QFY19 due to a 2ppts drop in effective tax rate. Motor 
dealership delivered stronger earnings due to higher profit margin but this was offset 
by lower contribution from gaming operations as a result of higher prize payout as 
well as lower lease rental income. Although 9MFY19 accounted for 84% of our full 
year estimate, we expect a weaker 4QFY19 results due to the impact of a 50% 
reduction in the number of special draws. The results were broadly in line with 
consensus. A lower third interim dividend of 3.5sen per share was declared, 
compared to 4sen in 3QFY18. Thus far, the total dividend distribution for FY19 
represents a payout of about 75%, versus our full year forecast of 80%.  We 
maintain our Neutral rating on BToto with an unchanged TP of RM2.15.            
 
§ 3QFY19 revenue dropped 3% YoY but net profit was flat. The drop in 

revenue was due to lower contribution from HR Owen, the motor dealership 
business, and Philippine Gaming Management Corporation (PGMC). As for 
Malaysia’s gaming operation, revenue came in flat at -0.5%. However, pretax 
profit fell 4.4% due to higher prize payout for Malaysia Sports Toto. Also, the 
Philippines gaming operations posted lower profit on lower lease rental 
income. However, this was partly offset by higher profit contribution by HR 
Owen as it chalked higher profit margin for the new car sector. Net profit was 
flat as the impact of lower gaming profits was mitigated by a drop in effective 
tax rate from 38% to 36%.          

        
§ Maintain NEUTRAL. Given the structural issues with persistent competition 

from non-mainstream gaming operators and that 4D games are becoming less 
popular among the younger generation, we are forecasting a muted earnings 
growth for BToto in the long run with our projected 3-year earnings CAGR at 
2.8%. However, FY19F dividend yield remains attractive at c.6%. Hence, we 
maintain our Neutral recommendation with an unchanged TP of RM2.15. 

 
 
 
 
 
 
 
 
 
 
KEY FORECAST TABLE  

FYE April (RM m) 2017A 2018A 2019F 2020F 2021F CAGR 

Revenue 5,731.4 5,660.6 5,729.3 5,865.9 6,000.3 2.0% 

Operating Profit 398.4 424.7 401.3 412.7 409.1 -1.2% 

Pre-tax Profit 376.1 377.2 363.1 373.2 369.1 -0.7% 

Reported NP 237.1 229.7 245.2 252.0 249.2 2.8% 

EPS (Sen) 17.6 17.0 18.2 18.7 18.5 2.8% 

P/E (x) 13.5 13.9 13.0 12.7 12.8  

DPS (Sen) 14.0 16.0 14.6 15.0 14.8  

Dividend Yield (%) 5.9 6.8 6.1 6.3 6.2  
 

Source: Company, PublicInvest Research estimates 
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Table 1: Results Summary 

FYE April 30 (RMm) 3Q19 3Q18 
YoY 
 chg  
(%) 

QoQ  
chg  
(%) 

Comment 

Revenue 1,361.6  1,404.3  (3.0) 0.7  Lower revenue from motor dealership and 
gaming operations in the Philippines 

      

Gaming 93.8  110.9  (15.5) (13.0) Lower contribution from Malaysia and the 
Philippines gaming business 

Motor  15.8  13.0  22.2  150.7  Higher margin attained from new car sector 

Others   (1.0) (8.4) (87.5) (86.2)  
Unallocated corp exp (4.8) (4.0) 18.0  21.7   
Operating profit 103.8  111.5  (6.9) 1.2   
Investment inc/exp 0.1  1.2  (89.6) (80.7)  
Finance cost (8.3) (13.0) (36.3) 10.9   
Associate (1.2) (0.9) 32.7  (16.9)  
Pretax Profit 94.4  98.8  (4.4) 0.1  Mainly due to lower gaming profits 
Tax (34.0) (37.6) (9.5) 7.6   
Minorities (1.3) (2.0) (31.9) (43.7)  

Net profit 59.1  59.2  (0.3) (2.0) Mitigated by lower effective tax rate 

      
No of draws 44 46    
Operating margin 7.6% 7.9%    
Pretax margin 6.9% 7.0%    
 

Source: Company 
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KEY FINANCIAL DATA 

INCOME STATEMENT DATA 

FYE April (RM m) 2017A 2018A 2019F 2020F 2021F 

Revenue 5,731.4  5,660.6  5,729.3  5,865.9  6,000.3  

Cost of sales (5,333.0) (5,235.9) (5,235.9) (5,327.9) (5,453.2) 

Operating Profit 398.4 424.7 424.7 401.3 412.7 

Net Investment 15.4 (8.4) 3.6 18.0 19.0 

Finance Costs (50.9) (51.0) (51.0) (56.3) (58.5) 

Pre-tax Profit 376.1  377.2  363.1  373.2  369.1  

Income Tax (129.4) (139.2) (139.3) (108.9) (112.0) 

Effective Tax Rate (%) 34.4  36.9  38.4  29.2  30.3  

Minorities (9.5) (8.3) (8.3) (9.0) (9.3) 

Reported Net Profit 237.3  229.8  245.2  252.0  249.2  
 

Growth      

Revenue (%) 3.0  (1.2) 1.2  2.4  2.3  
Operating Profit (%) (16.4) 6.6  0.0  (5.5) 2.8  
Net Profit (22.5) (3.1) 6.7  2.8  (1.1) 

Source: Company, PublicInvest Research estimates 

 
BALANCE SHEET DATA 

FYE April (RM m) 2017A 2018A 2019F 2020F 2021F 

Property, Plant & Equipment 214.7 183.0 186.7 190.4 194.2 

Cash and Cash Equivalents 387.0 418.2 322.7 278.1 339.3 

Goodwill and Intangible Assets 788.2 769.7 769.7 769.7 769.7 

Other Assets 1,214.6 1,260.1 1,514.3 1,693.0 1,816.2 

Total Assets 2,604.5 2,631.1 2,793.4 2,931.2 3,119.4 
Payables 619.2 651.9 678.0 705.1 733.3 

Borrowings 1,143.0 1,156.7 1,250.0 1,300.0 1,400.0 

Tax payable 0.0 1.0 0.0 0.0 0.0 

Other Liabilities 74.2 90.2 84.1 93.3 102.5 

Total Liabilities  1,836.4 1,899.8 2,012.1 2,098.5 2,235.8 

Shareholders’ Equity 768.0 731.3 781.3 832.7 883.6 

Total Equity and Liabilities 2,604.5 2,631.1 2,793.4 2,931.2 3,119.4 

Source: Company, PublicInvest Research estimates 

 
 

FYE April 2017A 2018A 2019F 2020F 2021F 
Book Value Per Share 57.0 54.3 58.0 61.8 65.6 
EPS (Sen) 17.6 17.0 18.2 18.7 18.5 
DPS (Sen) 14.0 16.0 14.6 15.0 14.8 
Payout Ratio (%) 79.6 93.8 80.0 80.0 80.0 
ROA (%) 9.1 8.7 8.8 8.6 8.0 
ROE (%) 30.9 31.4 31.4 30.3 28.2 

Source: Company, PublicInvest Research estimates 
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RATING CLASSIFICATION 
 

STOCKS 

OUTPERFORM  The stock return is expected to exceed a relevant benchmark’s total of 10% or higher over the next 12months. 

NEUTRAL  The stock return is expected to be within +/- 10% of a relevant benchmark’s return over the next 12 months. 

UNDERPERFORM  The stock return is expected to be below a relevant benchmark’s return by -10% over the next 12 months. 

TRADING BUY The stock return is expected to exceed a relevant benchmark’s return by 5% or higher over the next 3 months but 
the underlying fundamentals are not strong enough to warrant an Outperform call. 

TRADING SELL  The stock return is expected to be below a relevant benchmark’s return by -5% or more over the next 3 months. 

NOT RATED  The stock is not within regular research coverage. 

 

SECTOR 

OVERWEIGHT  The sector is expected to outperform a relevant benchmark over the next 12 months. 

NEUTRAL  The sector is expected to perform in line with a relevant benchmark over the next 12 months. 

UNDERWEIGHT  The sector is expected to underperform a relevant benchmark over the next 12 months. 

 

DISCLAIMER 
 
This document has been prepared solely for information and private circulation only. It is for distribution under such circumstances as may be permitted by applicable 
law. The information contained herein is prepared from data and sources believed to be reliable at the time of issue of this document. The views/opinions expressed 
herein are subject to change without notice and solely reflects the personal views of the analyst(s) acting in his/her capacity as employee of Public Investment Bank 
Berhad (“PIVB”). PIVB does not make any guarantee, representations or warranty neither expressed or implied nor accepts any responsibility or liability as to its 
fairness liability adequacy, completeness or correctness of any such information and opinion contained herein. No reliance upon such statement or usage by the 
addressee/anyone shall give rise to any claim/liability for loss of damage against PIVB, Public Bank Berhad, its affiliates and related companies, directors, officers, 
connected persons/employees, associates or agents.  
 
This document is not and should not be construed or considered as an offer, recommendation, invitation or a solicitation of an offer to purchase or subscribe or sell 
any securities, related investments or financial instruments. Any recommendation in this document does not have regards to the specific investment objectives, 
financial situation, risk profile and particular needs of any specific persons who receive it. We encourage the addressee of this document to independently evaluate 
the merits of the information contained herein, consider their own investment objectives, financial situation, particular needs, risks and legal profiles, seek the advice 
of their, amongst others, tax, accounting, legal, business professionals and financial advisers before participating in any transaction in respect of any of the securities 
of the company(ies) covered in this document.  
 
PIVB, Public Bank Berhad, our affiliates and related companies, directors, officers, connected persons/employees, associates or agents may own or have positions 
in the securities of the company(ies) covered in this document or any securities related thereto and may from time to time add or dispose of, or may be materially 
interested in, any such securities. Further PIVB, Public Bank Berhad, our affiliates and related companies, associates or agents do and/or seek to do business with 
the company(ies) covered in this document and may from time to time act as market maker or have assumed an underwriting commitment in the securities of such 
company(ies), may sell them or buy them from customers on a principal basis, may have or intend to accommodate credit facilities or other banking services and 
may also perform or seek to perform investment banking, advisory or underwriting services for or relating to such company(ies) as well as solicit such investment 
advisory or other services from any entity mentioned in this document. The analyst(s) and associate analyst(s) principally responsible for the preparation of this 
document may participate in the solicitation of businesses described aforesaid and would receive compensation based upon various factors, including the quality of 
research, investor client feedback, stock pickings and performance of his/her recommendation and competitive factors. The analyst(s) and associate analyst(s) may 
also receive compensation or benefit (including gift and company/issuer-sponsored and paid trips in line with the Bank’s policies) in executing his/her duties. Hence, 
the addressee or any persons reviewing this document should be aware of the foregoing, amongst others, may give rise to real or potential conflicts of interest. 
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PUBLIC INVESTMENT BANKBERHAD (20027-W) 
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6, Jalan Sultan Sulaiman 
50000 Kuala Lumpur 
T 603 2268 3000 
F 603 2268 3014 
Dealing Line 603 2268 3129 


